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BSA/AML – CTR Instructions Amendment 
Earlier this month, FinCEN issued an “Important Notice to BSA Discrete and XML 
Batch E-Filers.”  After identifying an issue with CTR filing instructions related to 
an individual that has multiple roles (Part I, Item 2) in a transaction, an 
adjustment is being made.  Prior to this notice, certain CTRs were being 
rejected and, in some cases, prevented the understanding of transactions. 
 
As the notice highlights, the instructions for such a scenario currently state: 
 

If more than one Item 2 option applies to a person involved in the transaction(s), 
complete only one Part I on that person with only one entry in Item 2. Select “Common 
Carrier” if multiple options that include 2d “Common Carrier” apply. Select 2a “Person 
conducting transaction on own behalf” if options 2a, 2b, and 2c or options 2a and 2b 
or options 2a and 2c apply. Select 2b “Person conducting transaction for another” if 

both 2b and 2c apply. 
 
The revised instructions; however, are best captured in FinCEN’s example that 
was included in the notice, as follows: 
 

If more than one Item 2 option applies to a Part I person, a separate Part I section will 
be prepared on that person for each Item 2 option. For example, if the Part I person 

conducted a $5,000 deposit into their personal account and a separate $7,000 deposit 
into the account of another person/entity, there will be one Part I on that person 

reporting option 2a on the personal deposit with that amount and account number in 
Item 21 “Cash in amount”. There will be a second Part I on that person reporting option 
2b on the person/entity account transaction with that amount and account number in 

Item 21. 

As noted, this change will potentially require an update to software used to 
create batch files.  Financial institutions must start filing this way by February 1, 
2020.   

BSA/AML staff, as well as other stakeholders, should review FinCEN’s notice and 
adjust procedures accordingly.  Interested persons may find the complete 
FinCEN notice here. 

 

Adjusted Appraisal Regulations – FRB, FDIC & OCC 
Earlier this month, new final rules from the Federal Reserve, FDIC, and OCC 
were published in the Federal Register.  These rules were issued to revise the 
agencies’ regulations which require appraisals of real estate for certain 
transactions.   
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The new final rule provides for the following: 

• It increases the threshold level at or below which appraisals are not 
required for residential real estate transactions from $250,000 to 
$400,000; 

• It defines a residential real estate transaction as a real-estate related 
transaction that is secured by a single 1-to-4 family residential property; 

• It requires institutions to obtain an evaluation of real estate property 
collateral for residential real estate transactions exempted from the 
appraisal requirement because of the revised threshold;  

• It includes conforming changes to add to the list of exempt 
transactions those secured by residential property in rural areas that 
have been exempted from appraisal requirements; and 

• It requires institutions to subject appraisals for certain transactions to 
review for compliance with the Uniform Standards of Professional 
Appraisal Practice. 

The rules were published on October 8, 2019, and generally became effective 
the first day after publication, October 9, 2019.  However, provisions for the 
evaluation requirement for transactions exempted by the rural residential 
appraisal exemption and for the appraisal review will be effective on January 
1, 2020. 

In moving forward to implement these regulatory adjustments, institutions are 
encouraged to review their supervisory agency’s regulation.  Interested 
persons may find the published final rules here. 
 

 
 

Adjusted Appraisal Regulation – NCUA 
Earlier this year, the NCUA also published a rule amending their real estate 
appraisals regulation.  The new NCUA rule is vastly different than the other 
agency rules discussed in the above article.  For example, the NCUA did not 
adjust their appraisal threshold for residential real estate-related transactions 
from $250,000 to $400,000, as the other agencies did.  However, they are 
currently considering comments received and evaluating whether it would be 
appropriate to do so. 
 
The NCUA’s new final rule did achieve the following intentions:   
 

• It increased the threshold below which appraisals are not required for 
commercial real estate transactions from $250,000 to $1,000,000; 

• It enhanced clarity by restructuring the rule; 

• It exempted from the rule certain federally related transactions 
involving rural area real estate; and 

• It included amendments to the definitions section. 
 
The NCUA’s rule is effective on October 22, 2019.  Interested persons may find 
the published final rule here. 

 
 

HMDA – New Final Rule 

Recently, the Consumer Financial Protection Bureau (Bureau) issued a new 
final rule amending HMDA provisions contained in Regulation C.   

Stakeholders may recall that earlier this year, the Bureau issued a notice of 
proposed rulemaking.  While most of the proposed amendments were 
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addressed in this month’s new final rule, the suggested increase to the closed-
end mortgage loan threshold was not included.  The Bureau intends to address 
that in future rulemaking. 

This new final rule contains two main components: 

• It extends to January 1, 2022, the current temporary threshold of 500 
open-end lines of credit for reporting data about open-end lines of 
credit.   

• It incorporates into Regulation C the Bureau’s August 2018 interpretive 
and procedural rule that implemented the HMDA partial exemptions. 

 
The new final rule is effective on January 1, 2020, except for certain 
amendatory instructions that are effective on January 1, 2022.  Interested 
persons may access the Bureau’s final rule here.   

 

NFIP Reauthorization 

As the financial industry has become familiar with over the years, the National 
Flood Insurance Program (NFIP) will periodically “sunset” and requires 
reauthorization.  This is most often managed by patchwork legislation that 
provides for temporary reauthorization of a few months. 

Related to this, Congress most recently renewed the NFIP by way of legislation 
that was signed by the President on September 27, 2019.  This legislation 
reauthorized the NFIP through November 21, 2019.  Congress must now 
reauthorize the NFIP by no later than end of day November 21, or a lapse will 
occur.  Related to this, we’re aware that the House Financial Services 
Committee is in the process of working on a 5 year extension for the NFIP. 

Interested persons can find FEMA’s reauthorization announcement here. 

 

Convenient and Affordable Compliance Assistance 
Do you need help preparing for the upcoming regulatory requirements?  SC+S 
can help with our Online Compliance Consulting services, which combines the 
ease of online tools with the guidance of a compliance expert. 

You will have access to an online compliance expert who will: 

• Answer all of your compliance questions; 
• Review your new policies and disclosures for compliance; and 
• Train your Board of Directors on upcoming regulatory requirements. 

 
You will also receive access to our online tools, including: 

• Our Compliance Calendar; 
• Our Dashboard Feature and Progress List, that enables you to 

determine what steps you will need to take to comply with the 
requirements and track your progress as you implement them; 

• Our exclusive Knowledge Base of compliance Q&As; and 
• FREE access to our quarterly Be Prepared! webinar series. 
 

For more information or a free demo, contact Rhonda Coggins at 512-703-
1509. 
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